STRAL BELLEVUE 


LTD. 


ONSOLIDATED INTERIM STATEMENT OF EARNINGS 


OR THE SIX MONTHS 
NDED AUGUST 28, 1976 
JNAUDITED) 


ales 
ost of operations 


epreciation of fixed 
ssets 


rovision for income 
Axes 


arnings before 
xtraordinary items 


iain on sale of building 
1come tax reduction 


let earnings 


‘arnings per share before 
xtraordinary items 


let earnings per share 


1976 
$12,743,000 
11,808,000 


313,000 


266,000 
12,387,000 


> 356,000 


80,000 


9,000 


89,000 


$ 445,000 


12.6c 
15.8c 


1975 
$11,455,000 
10,506,000 


254,000 


334,000 
11,094,000 


361,000 


41,000 
41,000 


$ 402,000 


12.8¢ 
WAS 


ASTRAL BELLEVUE 


LTEE 


Rapport intérimaire pour les six mois 
terminés le 28 aodt 1976 


ASTRAL BELLEVUE athe 
ETD: 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 


FOR THE SIX MONTHS 
ENDED AUGUST 28, 1976 
(UNAUDITED) 


Source of Funds 


Earnings before 
extraordinary items 


Depreciation of fixed assets 


Deferred income tax credit 


Share of earnings of 
corporate joint ventures 


Funds provided from 
operations 

Decrease in balance of 
sale receivable 


Proceeds of disposal of fixed 


assets net of mortgage 


Income tax reduction arising 


from the application of 
prior periods losses 


Use of Funds 


Additions to fixed assets 

Retirement of long-term 
debt - net 

Dividends on preference 
shares 

Dividends on common 
shares 


Increase in working capital 
Working capital — 
Beginning of period 
Working capital — 

End of period 


1976 


$ 356,000 
320,000 
(24,000) 


652,000 


19,000 


633,000 
42,000 


210,000 


9,000 
894,000 
415,000 
145,000 

8,000 


82,000 
650,000 
244,000 


1,393,000 


$1,637,000 


1975 


$ 361,000 
253,000 


614,000 


14,000 


600,000 


44,000 


41,000 


685,000 


345,000 
222,000 
8,000 
83,000 


658,000 


27,000 


1,366,000 


$1,393,000 


ASTRAL BELLEVUE athe 
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EXECUTIVE OFFICES: 
175 Montpellier Blvd., 
Montreal, Québec. 
H4N 2G5 


HEAD OFFICE: 
720 King St. W., 
Toronto, Ontario 
M5V 213 


SUBSIDIARIES AND DIVISIONS: 
Distribution: 

Astral Films Limited 

Astral Television Films Limited 


Motion Picture Processing: 
Bellevue Pathé Laboratories (Ontario) 
Bellevue Pathe (Québec) Ltd. 


Photofinishing: 
Bellevue Photo Labs (Montreal) 
Bellevue Photographic Ltd. (Toronto) 


Retail: 
Angreen Photo Inc. 
Montreal Photo Limited 
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ASTRAL BELLEVUE 


RAPPORT AUX ACTIONNAIRES 
POUR LE SEMESTRE 
TERMINE LE 28 AOUT, 1976. 


Les ventes au cours des six mois, se chiffrant a 
$12,743,000. furent plus élevees de 11% sur celles de 
l’an dernier. Cependant, le béenéfice avant les écritures 
extraordinaires fut plus bas de 1.4%, reflétant ainsi les 
faibles résultats d’exploitation au sein de la Division du 
traitement des films. 


Au cours du second trimestre de l’annee, les ventes se 
chiffrant a $7,601,000 furent plus élevées de 17% sur 
celles de l’an dernier, et le bénéfice avant les écritures 
extraordinaires fut augmenté de $269,000. a $321,000. 
ou de 19%. 


Les profits d’exploitation, les frais d’amortissement 
accrus, et le produit de la vente de certaines immobili- 
sations ont aidé a accroitre nos fonds de roulement de 
$244,000. apres avoir déposé $415,000 en 
immobilisations. 


Malgré le mauvais temps, les divisions du détail et du 
développement - finition enregistrerent des ventes et 

des profits records, reflétant partiellement notre parti- 
cipation avantageuse au programme Olympique, en tant 
que détaillant de diapositives et détaillant au village; 

et refletant aussi notre meilleure pénétration du marche. 
Notre division du détail a vu l’ouverture d'un comptoir 

au Miracle Mart au cours de ce trimestre, et nous avons 
le plaisir d’annoncer l|’ouverture de notre premier magasin 
au détail a Toronto, dans le complexe de la Banque Royale 
au coeur méme de la ville. Ce magasin portera le nom de 
“Astral Photo’, et nous avons l'intention de graduellement 
changer le nom des magasins Montréal Photo a celui 
d’Astral. 


En octobre nous avons complété le deéménagement des 
bureaux de Astral Films et Astral Télévision Films, ainsi 
que notre siége social a 720 King St. West, Toronto. 


HAROLD GREENBERG 
Président. 


Le 18 octobre 1976. 
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ASTRAL BELLEVUE 


ETAT INTERIMAIRE CONSOLIDE DES BENEFICES 
POUR LES SIX MOIS 

TERMINES LE 28 AOUT, 1976 

(NON VERIFIE) 


1976 1975 
Ventes $12,743,000 $11,455,000 
Coat de l’exploitation 11,808,000 10,506,000 
Amortissement des 
immobilisations 313,000 254,000 
Provision pour impdts 
sur le revenu 266,000 334,000 
12,387,000 11,094,000 
Bénéfice avant éecritures | 
extraordinaires 356,000 361,000 
Revenu sur la vente d’un 
immeuble 80,000 _ 
Réduction des impdts 
sur le revenu 9,000 41,000 
89,000 41,000 
Beénéfice net $ 445,000 402,000 
Bénéfice par action avant 
éecritures extraordinaires 12.6c 12286 
Benéfice net par action 15.8c 14.3c 


ASTRAL BELLEVUE athe 
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ETAT CONSOLIDE DES 


CHANGEMENTS DE L’ETAT FINANCIER 


POUR LE SEMESTRE 
TERMINE LE 28 AOUT, 1976 
(NON VERIFIE) 


Provenance des fonds 


Bénéfice avant écritures 
extraordinaires 

Amortissement des 
immobilisations 

Impdéts sur le revenu 
reportes 


Portion du benefice des 
sociétés en participation 
par actions 


Fonds fournis par 
l’exploitation 
Réduction du solde de 
vente a recevoir 
Produit de la vente 
d'immobilisations (moins 
Hypotheque) 
Réduction de I’impét sur le 
revenu dérivant de 
l’'application des pertes 
des périodes 
précedentes 


Utilisation des fonds 


Additions aux immobilisations 

Remboursement de dette a 
long terme - net 

Dividende sur actions 
priviligiees 

Dividendes sur actions 
ordinaires 


‘Augmentation des fonds de 


roulement 


Fonds de roulement — 
Début du semestre 


Fonds de roulement — 
Fin du semestre 


1976 


$ 356,000 
320,000 
(24,000) 


652,000 
19,000 


633,000 


42,000 


210,000 


9,000 
894,000 


415,000 
145,000 
8,000 


82,000 
650,000 


244,000 
1,393,000 


$1,637,000 


1975 


$ 361,000 
253,000 


614,000 


14,000 


600,000 


44,000 


41,000 


685,000 


345,000 
222,000 
8,000 


83,000 


658,000 


27,000 


1,366,000 


$1,393,000 


ASTRAL BELLEVUE athe 
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BUREAUX EXECUTIFS: 
175 boul. Montpellier, 
Montreal, Québec. 

H4N 2G5 


SIEGE SOCIAL: 
720 King St. W., 
Toronto, Ontario 
M5V 2T3 


FILIALES ET DIVISIONS: 
Distribution: 

Astral Films Limited 

Astral Television Films Limited 


Traitement de Films: 
Bellevue Pathé Laboratories (Ontario) 
Bellevue Pathé (Québec) Ltée 


Développement et Finition: 
Laboratoires de Photo Bellevue (Montréal) 
Bellevue Photographic Ltd. (Toronto) 


Détail: 
Angreen Photo Inc. 
Montréal Photo Limitée 


ASTRAL BELLEVUE athe 
LTD. 


Interim Report for the Six Months 
ended August 28, 1976 


ASTRAL BELLEVUE athe 
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REPORT TO THE SHAREHOLDERS 
FOR THE SIX MONTHS 
ENDED AUGUST 28, 1976. 


Z 


Sales for the six months, at $12,743,000 were up 11% 
over last year, while earnings before extraordinary items 
were down 1.4%, reflecting in the main continued weak 
operating results in the motion picture processing division. 


In the second quarter of this year, sales were $7,601,000, 
up 17% over last year, and earnings before extraordinary 
items advanced to $321,000 from $269,000, or by 19%. 


Operating profits, increased depreciation charges, and 
the proceeds of the sale of certain fixed assets served 
to increase working capital by $244,000, after applying 
$415,000 to fixed assets additions. 


In spite of adverse weather conditions, the retail and 
photofinishing divisions posted record sales and profits, 
reflecting in part our very successful participation in 

the Olympics program as slide licensee and Village 
retailer, and in part, improved market penetration. Our 
retail division opened one Miracle Mart outlet during the 
quarter and we are pleased to announce the opening of 
our first retail location in Toronto, at the new Royal 

Bank Building complex in the downtown heart of the city. 
This store will operate under the name “Astral Photo”, 
and it is our intention to convert gradually the present 
Montreal Photo stores to the Astral name. 


The move to new premises for Astral Films and Astral 


Television Films and corporate offices, at 720 King St. 
West, Toronto, was completed in October. 


HAROLD GREENBERG, 
President. 


October 18, 1976 
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BELLEVUE 


Financial Highlights 


1976 


1975 


1974 


Sales 


$23,983,000 


$22,386,000 


$18,524,000 


Earnings before income taxes 


1,535,000 


1,385,000 


913,000 


Income taxes 


683,000 


694,000 


423,000 


Earnings before extraordinary items 


852,000 


691,000 


490,000 


Extraordinary items 


26,000 


201,000 


357,000 


Net Earnings 


878,000 


892,000 


847,000 


Working capital 


1,392,000 


1,366,000 


732,000 


Shareholders’ equity 


5,437,000 


4,740,000 


3,881,000 


Per Share 


Earnings before extraordinary items 


30.3 cents 


24.5 cents 


17.5 cents 


Earnings 


31.3 cents 


31.7 cents 


30.4 cents 


Shareholders equity 


1.85 


1.60 


1.28 


MESSAGE 
FROM THE PRESIDENT 


In spite of many cross-currents in the economy, 
and shifting trends within the industries in which 
we participate, the consolidated results for fiscal 
1976 were highly satisfactory. On a 7% overall 
sales increase to nearly $24 million, earnings 
before extraordinary items increased 23% to 
$852,000, which, after preference dividends, 
was equal to 30.3¢ per common share as against 
24.5¢ in the prior fiscal period. 


Operations generated a cash flow of $1,445,000. 
These funds were used to the extent of $780,000 
for fixed asset additions, $469,000 for retirement 
of long term debt, and $165,000 for common 
stock dividends, representing two semi-annual 
payments of 3¢ each, the first year of such 
payments. Working capital improved marginally. 


This year, for the first time, the accompanying 
charts indicate the relative importance, by 
revenues, of our four operating divisions. In 
general, the photofinishing, retail, and motion 
picture processing divisions showed revenue 
increases over fiscal year 1975, while the 
distribution division, reflecting a reduction of 
substantial box office hits, recorded a sales 
decline. Further comments on the divisional 
operations appear in a subsequent section of this 
report. 


A major thrust of the company occurred in the 
area of theatrical film distribution alliances. As 
previously reported, effective on January 1, 1976, 
Astral Films became the exclusive Canadian 
distributor for Avco-Embassy Pictures and it is 
expected that releases by this major studio will 
enhance our position. Additionally, as a result 
of clarified and more favorable tax treatment of 
film investments by Canadians, your company 
is taking a leading role to stimulate feature 
production in Canada for world markets. Our 
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MESSAGE FROM THE PRESIDENT (Cont’d) 


role includes assisting in the selection of suitable 
scripts, financing through third parties, 
supervising responsibility in budget control, 
processing in our laboratories; and Canadian 
distribution through our offices. Having 
participated on a limited scale in such ventures 
to date, your management is intrigued with the 
profit potential tnat further involvement of this 
nature offers. Specific activities in this area 

are featured in the following pages. 


The company is subject to the regulations of the 
Anti-Inflation Board, necessitating some 
allocation of managerial resources to compliance 
therewith. However, at this point, we anticipate 
no particular difficulties as it affects our ability 

to compete effectively and profitably in our 
markets. In concert with most other independent 
businesses, we hope that conditions permit an 
early return to an environment where business 
decisions are less encumbered by arbitrary 
regulations affecting only segments of the 
community. 


In budgeting for the coming year, we have 
provided for an economic background of 
continuing gradual business recovery. The 
persistent inflation, however, is reflected in 
pressure on profit margins. Nevertheless, we 
expect further sales and at least proportionate 
profit increases for fiscal 1977. 


In April, 1976, an offer to purchase was accepted 
for our building on Davenport Road in Toronto, 
and arrangements are being made to relocate 
the distribution offices and associated facilities 
in larger premises. 


During the past year, we welcomed Mr. Vern 
Furber to the company as President of Astral 
Television Films, and Mr. Jack Cockwell as a 
Director of the company. 


The energy and devotion of its employees and 
associates, the support of suppliers and the 
loyalty of its customers are critical factors in the 
success of any business. My personal thanks are 
extended to all those people who in one way 

or another contributed to our fine results. 


Sincerely, 


President 
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FILM DISTRIBUTION DIVISION 
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The highlight of the year in theatrical film 
distribution was ASTRAL FILMS’ appointment as 
Canadian distributor for AVCO-EMBASSY 
PICTURES CORP. This relationship also includes 
releases from ITC PICTURES of the United 
Kingdom. Titles expected for release in the near 
future include such multi-million dollar features 
as VOYAGE OF THE DAMNED, THE 
CASSANDRA CROSSING, and THE DOMINO 
PRINCIPLE. In addition, the division continues 
to distribute exclusively in the Canadian market 
films released by J. ARTHUR RANK and 
BRYANSTON PICTURES. The Company also 
extended its service agreement with 

COLUMBIA PICTURES to May, 1978. 


It is gratifying to note that amongst the more 
successful films distributed this year were two 
Canadian produced films, LIES MY FATHER 
TOLD ME and RECOMMENDATION FOR 
MERCY. The Company also distributes SWEPT 
AWAY and SEVEN BEAUTIES which are both 
important foreign films. 


The results of theatrical distribution, while 
profitable, were less than satisfactory last year. 


Through the new affiliation with AVCO-EMBASSY, 


increased activity with our long term associates, 
and direct involvement in Canadian film 
productions, we expect to make available a 
greater number of major films in the coming year 
and anticipate a substantial improvement in the 
performance of this subsidiary. 


athe 
LIMITED 


Television distribution continued its normal 
pattern of steady revenue growth. Always actively 
seeking out new properties, television distribution 
recently acquired exclusive rights to the 
HAROLD LLOYD LIBRARY from TIME-LIFE. 
Also acquired were the Canadian television 

rights of AVCO-EMBASSY products. 


Recent government regulations restricting the 
flow of advertising dollars to U.S. border television 
stations will, we believe, have a positive effect 

on the Canadian television industry and an 
increased demand for our television services. 


We look forward to the future of the film 
distribution division with confidence. 


MOTION PICTURE 
PROCESSING DIVISION 


This division offers complete laboratory, post 
production and sound services to the 
professional film maker. With complete facilities 
in both Montreal and Toronto, it is the largest 
operation of its kind in Canada. 


Our Montreal operation remains the dominant 
factor in the Quebec motion picture processing 
“market. Increasing demand for its services has 
necessitated further expansion of processing 
capacity, and an additional modern sound studio 
has been built. ; 


Reacting to the demands of the French language 
market the company introduced “TOTAL 
DUBBING SERVICE” which fulfills our clients 
needs in dubbing services from script to final 
editing. This service has proven to be very 
successful, and we look for further growth in 
coming years. 


In the more competitive Toronto market a planned 
move to increase our efficiency and offer better 
service to our clients is underway. Certain key 
production facilities of our laboratory operation 
are being relocated downtown in our sound studio 
building. 


Feature film production work in Toronto continues 
to be depressed, however, release printing work 
has been a steady source of revenue. The SUPER 
8 operation, based solely in Toronto, also showed 
gains in its contract work. 


RETAIL DIVISION 


The improved market penetration of the 
Steinberg’s Miracle Mart department store chain 
has been an encouraging development for our 
camera department concessions. After closing 
three stores in recent years, Miracle Mart will 
shortly open a new store in Jonquiére, Québec, 
and others are planned. 


In the MONTREAL PHOTO operations, where the 


initiative for expansion rests with ourselves, the 
number of stores has increased to 11. Recent 
openings include: a secona location in Quebec 
City; Fairview Shopping Centre in suburban 
Montreal; Complex Desjardins in downtown 
Montreal; Galeries D’Anjou Shopping Centre in 
Montreal East; and in Sherbrooke, Quebec. 
During the 1977 fiscal year, four additional stores 
will be opened: two in the Ottawa district; and in 
Toronto at the new Royal Bank Building and the 
new Eaton’s development. The emphasis is now 
on seeking further penetration into the Ontario 
market. 


In connection with this westward expansion, we 
are changing the name of our retail photo shops 
to ASTRAL PHOTO for better corporate identity. 
Its merchandising philosophy will remain 
unchanged — to serve the serious photographer 
and involved hobbyist with a wide range of 
photographic products and darkroom supplies. 


Our exclusive private brand — IMAGE — has 
proven to be very successful, and includes such 
accessories as lenses, filters, flashes, and tripods. 
These products afford the entire retail division 
some protection against unstable market condi- 
tions, and permit us the opportunity to provide 
quality products at reasonable prices. 


PHOTO FINISHING DIVISION 


This division’s success is attributable to the 
increased efficiency of our modern equipment 
and our aggressive marketing programs. 


New areas of potential photo finishing business 
are constantly being cultivated. This year the 
division negotiated with a prominent chain of 
catalogue stores for the insertion of a large 


number of our mail order envelopes in their 
catalogue. There has also been dramatic growth 
in the sale of the special “BELLEVUE FILM & 
PROCESSING PACKAGE” (BPI), where, at a 
substantial saving to the customer, the sale of 
Kodak Film is locked into future processing in 
our laboratories. 


During the past fiscal year, the division 
conducted sales promotion campaigns with 

THE MONTREAL CANADIENS, THE MONTREAL 
EXPOS, THE CANADIAN NATIONAL 
EXHIBITION, and with the MCDONALD 
RESTAURANT CHAIN in Montreal and Toronto. 


The Post-A-Photo technique, which turns 
ordinary photographs into postcards, met good 
consumer acceptance and will be continued in 
the foreseeable future. 


MOTION PICTURE ACTIVITIES 


BREAKING 


pr a 
Be 


“Astral Bellevue Pathé 
Co-Production, 20th Century Fox 


Through its subsidiary, ICL INDUSTRIES LTD.. 
the Company has taken an active role in the 
packaging of feature film productions. Its 
functions include the selection of suitable 
scripts, arranging financing, controlling budgets 
and providing other necessary support. 


This involvement in film production enhances 
our ability to secure additional volume for our 


motion picture processing division and titles for 
our film distribution arm. 


During the past year, ICL INDUSTRIES co- 
produced two feature films. BREAKING POINT 
was completed in association with 20th Century 
Fox and commenced its world-wide distribution 
in June, 1976. THE LITTLE GIRL WHO LIVES 
DOWN THE LANE, also recently completed, was 
co-produced with Zev Braun Productions and 
distribution is tentatively set for the Fall. 


The company has in preparation several features 
including two more co-productions with 20th 
Century-Fox, two Canadian adventure pictures 
to be filmed this summer, of which one is in 
association with J. Arthur Rank, and a multi- 
million dollar musical production. 


Recent government regulations provide for 
more favourable tax treatment of film investment 
by Canadians. These new rules encourage 
interested parties to participate with ICL 
INDUSTRIES to stimulate film production in 
Canada for world markets. 
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ASTRAL BELLEVUE 


Consolidated Balance Sheet as at February 28, 1976 


ASSETS 


CURRENT 


ACCOUNTS! FECEIVADIC Us sacicaito tee cu caca ceclonk cca TN Am ate Oke ee ae ee 
Inventories (NOte Testarossa aoe eet ge ase ee ge oe 
Advance royalties and deferred picture costs.................... 


Prepaid expenses and deferred charges ..................-.005. 


OTHER 


Balance of saleireceivab le rare eee 


Equity in and loans to corporate joint ventures................... 


PROPERTY, EQUIPMENT AND IMPROVEMENTS (Note 2)......... 


EXCESS OF COST OF SUBSIDIARIES OVER NET BOOK VALUE 


OP ASSEMS ACQUIRED Sire. are ter 6 Ode arty Seyi «So ere 


ON BEHALF OF THE BOARD 


Director 


1976 


$ 3,159,629 
3,826,845 
616,248 
133,868 


7,736,590 


327,024 
106,050 


433,074 


3,117,641 


1,546,353 


$12,833,658 


1975 


$ 2,566,599 
3,662,242 
496,215 
145,305 


6,870,361 


310,894 
89,135 


400,029 


2,905,230 


1,546,353 


$11,721,973 


CURRENT 


LIABILITIES 


AMC DLEONe SS UINOTE CO) cmd i bate ee che ee UN See kes alee ee he 


mecounts payapie and accrued liabilities << 2... 00.8 ye kw ee ees 


Income taxes payable 


WETS KC CEINCOMeRAXCSeetrta Suc ke HL met eee RA eee ok = fe 


Pong erm debt GUE WITNIIMONE Year... 6. nc ck wea ewww ecw ces 


eee EES INGLO 4) uric. same nde een ah Gio Seat als aaccta Se 


ere ye INCOME MNAKEO sone cord can ihinet pee orny bean 


SHAREHOLDERS’ EQUITY 


SO GORING COs) aa ia aris b 0 ney s, 60 vg S SRE eee eG Caer peas 


RETAINED EARNINGS 


1976 


$ 1,914,346 
3,019,178 
294,546 
513,567 
602,493 


6,344,130 


677,988 


374,475 


3,598,854 


1,838,211 
5,437,065 


$12,833,658 


1975 


$ 1,161,880 
2,928,732 
236,322 
510,786 
667,075 


5,504,795 


1,146,558 


330,276 


3,598,854 


1,141,490 


4,740,344 


$11,721,973 
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Consolidated Statement of Earnings 


For the year ended February 28, 1976 


ASTRAL BELLEVUE 


1976 
GROSS INCOME: ix fa soc coa rate Beep) cts Pe yee ce ated ie ene er $23,982,640 
EXPENSES : 
COStof Sales. issih ks peek eas Se ne = cate ren eer De 16,104,459 
Se|llingcand: admimistra vin secs coc he sete sere teeter 5,578,132 
Interest on: long-term: debt 2... 0 ok ce 93,244 
Other interests cones was, een Oe ecis aire ety eter ay eee ae ee 103,479 
Depreciation: of fixed-aSsetsSics 4.3.2 Sg et oe ee ee 567,743 
22,447,057 
EARNINGS BEFORE INCOME TAXES AND EXTRAORDINARY ITEMS 1,535,583 
Provision fOr. IMCOME: taxX@Siac te ccnk we ce acta yeas eee eee se 683,307 
EARNINGS BEFORE EXTRAORDINARY ITEMS yee ere 852,276 
Extraordinary. items:(INOt@:G)) eos. serce ap eee eee 26,192 
NET EARNINGS 2 yo sche eet Perec ciinc a iae cor erm ce $ 878,468 
PER SHARE ° 9 eae 
Earrings before extraordinaryitems 1. sseete an onan eee ee nee 30.3 cents 
Net CarnintGSe a vis. a tenet arr eer Naty ele ae GPR ieee aA cians COR BAe 31.3 cents 


Consolidated Statement of Retained Earnings 


For the year ended February 28, 1976 
1976 


BALANCE 7 BEGINNINGIOEYEAR?*A, coicathaca Sore oe eaed on ean: $ 1,141,490 


INGTRC AGING S ane iss ccc ae die ares ieee tesa eee 878,468 
2,019,958 

Bovridernds on preference’ shareSe., i... wmaltron Sak kee ete eer 16,250 
EiVvige nes ON COMMOMSHAleS:. 5 accustom ke eR ees eee ee 165,497 
181,747 


DAAC e SE NETOr YEAR mors. i samme nein Mace sites st sau see wk 


$ 1,838,211 


1975 


$22,386,134 


15,226:27m% 
4,965,334 
133,935 
181,314 
494,371 


21,001,231 


1,384,903 
694,145 


690,758 
201,011 


$ 891,769 


24.5 cents 
31.7 cents 


1975 


$ 265,971 
891,769 


1,157,740 


16,250 


16,250 


$ 1,141,490 


ASTRAL BELLEVUE athe Ree 


Consolidated Statement of Changes in Financial Position 
For the year ended February 28, 1976 


1976 1975 
SOURCE OF FUNDS 
Eamings betore:extraordinary ileMS «65 seks na cos cea eee $ 852,276 $ 690,758 
Beemer AOTOlILXeG, ASSCUSi sige sa cee ercbua chess ob oc bed bane w Bele 567,743 494,371 
ee OC MICOMIONAXCS a elt tn oe oa tie Seatla vais Pe ee 44,199 121,992 
Share of earnings of corporate joint ventures .................... 18,915 31,401 
Pm oOLOVICed IroMnyODehanOlSs: «a... soe.» x s.5 «5 <peeeme heals 1,445,303 leno, t20 
Decrease in balances of sale.receivable .. ............ 060. bee cena 87,870 — 
Decrease in equity in and loans to corporate 
NCAT DUT RSEOE, © ie a aR ale oR Ue ee 2,000 87,105 
Proceeds of disposal of fixed assets (net of long-term 
debt and balance of sale receivable applicable thereto).......... _ 472,161 
Income tax reductions arising from the application 
OMOITOMDEIOGS lOSSCS oh vc ac cea Maks FoR wen ans Me 26,192 82,531 
1,561,365 1.917.517 
APPLICATION OF FUNDS 
EAC eC SIO SOIOIOCORV OIC crt le neers Ribas Gaal ee nae a ok 104,000 _ 
PAGIOMNS COmIKCCMOSSOLS eine meee eye eeaie 1? Gass, Hane eo eS ee 780,154 683,579 
BELO MMe iC OmOnCelOUmsde Oe career i x cishers oe Sado cae le OE as 468,570 568,177 
Paue RASET OIC OFMIMONSINALES at rie elo o's ae a ws oe anne ee _ 16,404 
Bivieonas. On Prelierence Snares wa. oo kao, harass vel Ae 16,250 16,250 
DIVIGENOS Ol COMMON-SiiareS: rt peed a ean) Sia Ream. Mine eee 165,497 — 
1,534,471 1,284,410 
ING EASE AN WORKING CAPITAL... ou sitnr. oss ose Ate eaten ones 26,894 633,107 
WORKING CAPITAL BEGINNING:OF YEARS ox.ciceicetes eet a. oe 1,365,566 732,459 


WORKING: CAPITAL END IOPRNVEARGE 2 a ovice tase ante a eueny ceo att $ 1,392,460 $ 1,365,566 


ASTRAL BELLEVUE 


athe 
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Notes to Consolidated Financial Statements as at February 28, 1976 


1. SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES 

a) Principles of consolidation: 
The consolidated financial statements 
include the accounts of all subsidiary 
companies. Investments in corporate joint 
ventures are accounted for on the equity 
method. 

b) Inventories: 
Inventories include unamortized film 
acquisition and production costs 
aggregating $902,552. Films acquired for 
specified periods or in perpetuity are 
amortized on a weighted basis over six to 


fifteen years. Films produced or co-produced 


are amortized on the basis of revenue 
received from each production. 

All other inventories are valued at the lower 
of cost or net realizable value. 

c) Advance royalties and deferred picture 
costs: 

These costs represent the unrecovered 
portion of amounts expended for films 
acquired under distribution agreements. 
No net income is recognized with respect 
to these films until all related costs have 
been recovered. 

d) Property, equipment and improvements: 
Property, equipment and improvements are 
depreciated over their estimated useful 
lives. 

e) Income recognition: 

Income from distribution of films is 
recognized as instalment payments become 
due. 


2. PROPERTY, EQUIPMENT AND 
IMPROVEMENTS 


Property, equipment and improvements are 
carried at cost less accumulated depreciation 
of $3,719,896 (1975 - $3,268,915). 


3. BANK INDEBTEDNESS 


The bank indebtedness is secured by 
registered general assignments of book debts 
and by an undertaking to provide the bank 
with a fixed and/or floating charge debenture 
on certain assets. 


4. LONG-TERM DEBT 


10% Series A debentures secured 
by a first charge on certain assets 


and repayable in quarterly 
instalments of principal and 
interest to October 1,1977...... $ 50,000 


9% Series B debentures secured 

by a second charge on certain 

assets and repayable in quarterly 

instalments of principal and 

interest to August 25,1978...... 499,856 
Series C income debentures 

secured by a third charge on 

certain assets, bearing interest 

at 8% per annum only out of 

annual after-tax earnings in 

excess of $1 million, and 

repayable over the period to 

AUGUSEZS 5S Site eee 270,000 


Mortgages and other loans, 
certain of which are secured by 
fixed property, bearing interest 


at Varying:rales: «42. .n eee ee eo 460,625 
$1,280,481 
Principal payments are due as 
follows: 
Year ending 
February 26, 1977. $ 602,493 
Year ending 
February 25,1978. $ 416,276 
Year ending 
February 24, 1979. 210,100 
Subsequent to 
February 24, 1979. 5Saleoiz 
677,988 


$1,280,481 


. CAPITAL STOCK 


Authorized — 

32,500 5% Non-cumulative, 

preference shares of $10 par 

Value-ns coh See See ern o 

5,000,000 Common shares 

Wil tOUUiO alip.Viall UC pene earner 

Issued and fully paid — 

32,500 Preference shares 7.2722. S32 51000 
2,758,283 Common shares (net of 
11,717 shares held in treasury)... 3,273,854 


$3,598,854 


The preference shares are entitled to ten votes 
each and are convertible on the basis of two 
common shares for each preference share. 


A share purchase option is outstanding for all 


or any part of 60,000 common shares of $3 per 
share expiring September 1, 1976. 


. EXTRAORDINARY ITEMS 
The extraordinary 
items are: 

1976 1975 
Gain on sale of 
theatres (less 
deferred income 
taxes of $24,059 
applicable thereto) — 


Write-off of equity 

in and loan to 

corporate joint 

WEMTUNES 2. ce — 

Income tax reduc- 

tions arising from 

the application of 

prior periods’ 

LOSSCSH4 Oe ain baie $ 26,192 
S626, 192 


$ 274,430 


(155,950) 


82,531 


. LEASE OBLIGATIONS 

The minimum annual rentals payable in the 
next five years under long-term leases, 
exclusive of additional rent based on sales, 
are approximately as follows: 


ONGIMRRR ESS 1S Ree Sah we epee ee bale $ 427,000 
| TAGE sg, a ee 323,000 
USIAS Ss Sa ce et eee aa 246,000 
OR OS En ape nee a eee ee 135,000 
DOME eh tek Neate cot regia wii Sel we Ge 97,000 


. CONTINGENT LIABILITY 

The Company is jointly and severally liable 
for loans totalling $322,000 made toa 
corporate joint venture. The portion of these 
loans pertaining directly to the Company is 
$64,400. 


$ 201,011 


9. INCOME TAXES 
Certain of the Company’s subsidiaries have 
losses for tax purposes aggregating approxi- 
mately $83,000 which may be carried forward 
against income of future years. The Tax 
benefits pertaining to these losses are 
available from 1977 until 1980. 


10. ANTI-INFLATION ACT 
The Company is subject to the Anti-Inflation 
Act which provides, as from October 14, 
1975, for the restraint of profit margins, 
prices, dividends and compensation. In the 
opinion of management the Company has 
complied with the provisions of the Act for 
its year ended February 28, 1976. 
Under existing regulations the maximum 
dividends that the Company can declare or 
pay on its capital stock in the twelve months 
ending October 13, 1976 are as follows: 
On preference shares — 50 cents per share 
On common shares — 7.5 cents per share 


11. REMUNERATION TO DIRECTORS AND 
SENIOR OFFICERS 
The aggregate direct remuneration paid by 
the Company to its directors and senior 
officers (numbering ten persons) during the 
year ended February 28, 1976 amounted to 
approximately $367,000. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Astral Bellevue Pathé Limited as at February 
28, 1976 and the consolidated statements of retained earnings, earnings and changes in financial position 
for the year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at February 28, 1976 and the results of their operations and the changes in their financial 
position for the year then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Zittrer, Siblin, Stein, Levine & Co. 


Montreal, Quebec Chartered Accountants 


May 19, 1976 


Harold Greenberg 


Edward M. Bronfman 


Sidney Greenberg 


Harvey Greenberg Austin C. Beutel 


ao Fite 


Jack L. Cockwell 


J. Trevor Eyton 


John L. Liberman D. Miles Price 


ASTRAL BELLEVUE athe 


LTD / UES 


HEAD OFFICE - SIEGE SOCIAL 
224 Davenport Road, Toronto, Ontario, M5R 1J7 


EXECUTIVE OFFICES 


BUREAUX EXECUTIFS 
175 Montpellier Blvd., Montreal, Quebec. H4N 2G5 


DIRECTORS: 
ADMINISTRATEURS: 


Harold Greenberg 

President and Chief Executive Officer of the Company, 
Montreal 

President de la compagnie et du conseil d’administration, 
Montréal. 


Austin C. Beutel President, Beutel, Goodman & Co. Ltd., 
Montreal 


Président, Beutel, Goodman & Co. Ltd., 
Montréal 


Edward M. Bronfman Chairman Edper Investments Ltd., 
Montreal 


Président du conseil de Edper 
Investments Ltd., Montreal 

Jack L. Cockwell Vice-President and Treasurer of 
Edper InvestmentLtd. 
Vice-president et tresorier de 
Edper Investments Ltd. 

J. Trevor Eyton Partner Tory, Tory, DesLauriers & 
Binnington, Toronto 
Associé, Tory, Tory, DesLauriers & 
Binnington, Toronto 

Harvey Greenberg President, Montreal Photographic 
Centre Ltd., Montreal 
President, Montreal Photographic 
Centre Ltd., Montréal 

lan Greenberg Vice-President and Treasurer of 
the Company, Montreal 


Vice-president et trésorier de la 
compagnie, Montreal 


Sidney Greenberg President, Bellevue Photographic Ltd., 


Toronto 
Président, Bellevue Photographic Ltd., 
Toronto 

John L. Liberman Partner, Liberman, Segall & Finkelberg, 
Montreal 
Associé, Liberman, Segall & Finkelberg, 
Montréal 

D. Miles Price Financial Consultant, Greenshields 


Incorporated, Montreal 


Conseiller financier, Greenshields Inc., 
Montréal 


Corporate Officers 
Dirigeants de la Compagnie 


Harold Greenberg — President & Chief Executive Officer 
— Président du conseil d’administration 
— Vice-president and Treasurer 

— Vice-president et trésorier 


lan Greenberg 


J. Trevor Eyton — Secretary 
— Secrétaire 
Allan W. Hitelman — controller 
— Contrdleur 


Subsidiaries and Divisions 
Filiales et Divisions 


DISTRIBUTION 

ASTRAL FILMS LTD. 

Michael Stevenson, 

President/ President 

ASTRAL TELEVISION FILMS LTD. 
W. Vern Furber 


President/ Président 


MOTION PICTURE PROCESSING/ 
TRAITEMENT DE FILMS 

BELLEVUE PATHE LABORATORIES (ONTARIO) 
Murray Fallen, 

General Manager/Gérant général 


Joseph Grimaldi, 

Vice-Président, Sound Services 
Vice-president des services sonores 
BELLEVUE PATHE (1972) LTD. 


Andre Collette, 
Vice-President/Vice-président 


PHOTOFINISHING 

DEVELOPPEMENT ET FINITION 

BELLEVUE PHOTO LABS (MONTREAL) 

Léo Levy, 

General Manager/Gérant general 

BELLEVUE PHOTOGRAPHIC LTD. (TORONTO) 


Sidney Greenberg, 
President/ President 


RETAIL/DETAIL: 


ANGREEN PHOTO INC. 

lan Greenberg, 

President/ Président 

MONTREAL PHOTOGRAPHIC CENTRE LTD 


Harvey Greenberg, 
President/ Président 


Auditors 
Verificateurs 


Zittrer, Siblin, Stein, Levine & Co. 
Montréal — Toronto 


Corporate Counsel 


Conseillers juridiques 

Tory, Tory, DesLauriers & Binnington 
Toronto 

Rosenfeld, Schwartz, Malcolmson, Lampkin 
& Levine, Toronto 


Liberman, Segall & Finkelberg, Montreal 


Bank 


Banque 


The Royal Bank Of Canada 
La Banque Royale du Canada 


Listing 
Inscription 


Montreal Stock Exchange 
La Bourse de Montréal 


Transfer Agent and Registrar 


Agent de transport et registraire 
Canada Permanent Trust Co. 

Montreal, Toronto, Winnipeg, Regina, 
Calgary and Vancouver. 

La Compagnie de Fiducie Canada Permanent 
Montréal, Toronto, Winnipeg, Regina, 
Calgary et Vancouver. 
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